





Section G - Institutional Provisions

Article 219: Committee on Trade in Goods

1. The Parties hereby establish a Committee on Trade in Goods, comprising

representatives of each Party.

2. The Committee shall meet on the request of a Party or the Commission to

consider matters under this Chapter, Chapter Three (Rules of Origin) and Chapter

Four (Origin Procedures and Trade Facilitation).

3. The Committee’s functions shall include, inter alia:

(a)

(b)

(©)

promoting trade in goods between the Parties, including through
consultations on accelerating tariff elimination under this Agreement

and other issues as appropriate;

addressing barriers to trade in goods between the Parties, especially
those related to the application of non-tariff measures, and, if
appropriate, referring such matters to the Commission for its

consideration;

providing to the Committee on Trade-Related Cooperation advice
and recommendations on technical assistance needs regarding
matters relating to this Chapter, Chapter Three (Rules of Origin)
Chapter Four (Origin Procedures and Trade Facilitation) and

Chapter Seven (Emergency Action and Trade Remedies);



(d)  reviewing future amendments to the Harmonized System to ensure
that each Party’s obligations under this Agreement are not altered

and consulting to resolve any conflicts between:

(1) subsequent amendments to Harmonized System 2007 and

Annex 203.2, or

(1)  Annex 203.2 and national nomenclatures; and

(e)  consulting on and endeavouring to resolve any difference that may
arise between the Parties on matters related to the classification of

goods under the Harmonized System.

Article 220: Agricultural Sub-Committee

1. At the request of a Party, the Parties shall establish a Sub-Committee on

Agriculture comprising representatives of both Parties.

2. The Sub-Committee shall have the following functions:

(a)  monitoring and promoting cooperation on the implementation and
administration of Section F, in a way that real access to agricultural

goods is ensured,;

(b)  providing a forum for the Parties to consult on issues resulting from
the implementation and administration of this Agreement for

agricultural goods;

(c)  consulting the Parties on matters related to Section F in coordination
with other committees, sub-committees and other working groups

established in this Agreement;



(d)  evaluating agricultural trade development under this Agreement, its
impacts in the agricultural sector of each Party and the operation of
the Agreement’s tools, and recommending any necessary actions to

the Committee on Trade in Goods;

(e)  submitting to the Committee on Trade in Goods for its consideration

any matter arising under this article;

(f)  reporting to the Committee on Trade in Goods any matter relating to

Section F; and

(g)  undertaking any additional work that the Committee on Trade in

Goods may assign.

3. The Sub-Committee shall meet within 60 days of a request by a Party or as
otherwise agreed by the Parties. The meetings of the Sub-Committee shall be
presided by the representatives of the hosting Party of the meeting. The Sub-
Committee shall inform the Committee on Trade in Goods of the results of its

meetings.

4, All the decisions taken by the Sub-Committee shall be reached by

consensus.



Section H - Definitions

Article 221: Definitions

For purposes of this Chapter:

AD Agreement means the WTO Agreement on Implementation of Article VI of
the General Agreement on Tariffs and Trade 1994;

advertising films and recordings means recorded visual media or audio
materials, consisting essentially of images and/or sound, showing the nature or
operation of goods or services offered for sale or lease by a person established or
resident in the territory of a Party, provided that such materials are of a kind
suitable for exhibition to prospective customers but not for broadcast to the

general public;

agricultural export subsidies means export subsidies defined in Article 1(e) of

the WTO Agreement on Agriculture;

agricultural goods means those goods referred to in Article 2 of the WTO

Agreement on Agriculture;

commercial samples of negligible value means commercial samples having a
value, individually or in the aggregate as shipped, of not more than one U.S.
dollar, or the equivalent amount in the currency of the other Party, or so marked,
torn, perforated or otherwise treated that they are unsuitable for sale or use except

as commercial samples;

consular transactions means requirements that goods of a Party intended for
export to the territory of the other Party must first be submitted for the supervision
of the consul of the importing Party in the territory of the exporting Party for the
purpose of obtaining consular invoices or consular visas for commercial invoices,
certificates of origin, manifests, shippers’ export declarations or any other customs

documentation required on or in connection with importation;



consumed means:

(a)  actually consumed; or

(b)  further processed or manufactured so as to result in a substantial
change in the value, form or use of the good or in the production of

another good,;

customs duty includes any customs or import duty and a charge of any kind
imposed in connection with the importation of a good, including any form of

surtax or surcharge in connection with such importation, but does not include any:

(a)  charge equivalent to an internal tax imposed consistently with
Article III:2 of the GATT 1994, in respect of like, directly
competitive or substitutable goods of the Party, or in respect of
goods from which the imported good has been manufactured or

produced in whole or in part;

(b)  antidumping or countervailing duty that is applied pursuant to a

Party's domestic law; or

(c)  fee or other charge in connection with importation commensurate

with the cost of services rendered.
duty-free means free of customs duty;
goods admitted for sports purposes means sports requisites for use in sports
contests, demonstrations or training in the territory of the Party into whose

territory such goods are temporarily admitted;

goods intended for display or demonstration includes their component parts,

ancillary apparatus and accessories;



import licensing means an administrative procedure requiring the submission of
an application or other documentation, other than that generally required for
customs clearance purposes, to the relevant administrative body as a prior

condition for importation into the territory of the importing Party;

Import Licensing Agreement means the WTO Agreement on Import Licensing

Procedures:;

printed advertising materials means those goods classified in Chapter 49 of the
Harmonized System, including brochures, pamphlets, leaflets, trade catalogues,
yearbooks published by trade associations, tourist promotional materials and
posters, that are used to promote, publicize or advertise a good or service, are

essentially intended to advertise a good or service, and are supplied free of charge;

SCM Agreement means the WTO Agreement on Subsidies and Countervailing

Measures; and

TRQ means a tariff rate quota set out in Annex 203.2, subparagraphs 1(j) through
(n).



Annex 202.2

Exceptions to National Treatment and Import and Export Restrictions

Section A - Measures of Peru

Articles 202 and 207 do not apply to any measure, including that measure’s

continuation, prompt renewal or amendment, in respect of the following:

(a)

(b)

(©)

(d)

(e)

the measures of Peru related to the importation of used clothing and

footwear pursuant to Ley N° 28514, as amended,;

used vehicles and used automotive engines, parts and replacements
pursuant to Decreto Legislativo N° 843 and Decreto de Urgencia N°
079-2000, as amended;

used tires pursuant to Decreto Supremo N° 003-97-SA4, as amended;

used goods, machinery and equipment which utilize radioactive

sources pursuant to Ley N° 27757, as amended; and

actions authorized by the Dispute Settlement Body of the WTO.



Section B - Measures of Canada

Articles 202 and 207 do not apply to any measure, including that measure’s

continuation, prompt renewal or amendment, in respect of the following:

(a)  controls by Canada on the export of logs of all species pursuant to

the Export and Import Permits Act, R.S., 1985, c. E-19, as amended,;

(b)  controls by Canada on the export of unprocessed fish pursuant to the

following statutes, as amended:

(1)  New Brunswick Fish Processing Act, SN.B.1982, c. F-18.01,
and Fisheries Development Act, SN.B. 1977 ¢. F-15.1,

(1)  Newfoundland Fish Inspection Act, R.S.N.L. 1990, c. F-12,

(1) Nova Scotia Fisheries and Coastal Resources Act, S.N.S.

1996, c. 25,

(iv)  Prince Edward Island Fish Inspection Act, R.S.P.E.1. 1988, c.
F-13, and

(v)  The Marine Products Processing Act of Quebec, R.S.Q. 1999,
C.T-11-01;

(c)  the importation of any goods of the prohibited provisions of tariff
items 9897.00.00, 9898.00.00 and 9899.00.00 referred to in the
Schedule of the Customs Tariff (1997, c. 36), as amended,



(d)

(e)

6y

(g

Canadian excise duties on absolute alcohol used in manufacturing
under the existing provisions of the Excise Act, 2001 (2002, c. 22),

as amended;

measures by Canada relating to the use of ships in the coasting trade
of Canada pursuant to the Coasting Trade Act, S.C. (1992, c. 31), as
amended;

the internal sale and distribution of wine and distilled spirits; and

actions authorized by the Dispute Settlement Body of the WTO.



Annex 203.2

Tariff Elimination

1. Except as otherwise provided in a Party’s Schedule to this Annex, the

following staging categories apply to the elimination of customs duties by each

Party pursuant to paragraph 2 of Article 203:

(a)

(b)

(©)

(d)

duties on originating goods provided for in the items in staging
category A in a Party’s Schedule shall be eliminated entirely and
such goods shall be duty-free on the date this Agreement enters into

force;

duties on originating goods provided for in the items in staging
category B in the Schedule of Canada shall be removed in three
equal annual stages beginning on the date this Agreement enters into
force, and such goods shall be duty-free, effective January 1 of year
three;

duties on originating goods provided for in the items in staging
category B in the Schedule of Peru shall be removed in five equal
annual stages beginning on the date this Agreement enters into force,

and such goods shall be duty-free, effective January 1 of year five;

duties on originating goods provided for in the items in staging
category C in the Schedule of Canada shall be removed in seven
equal annual stages beginning on the date this Agreement enters into
force, and such goods shall be duty-free, effective January 1 of year

seven,



(e)
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(g

(h)

(1)

duties on originating goods provided for in the items in staging
category C in the Schedule of Peru shall be removed in ten equal
annual stages beginning on the date this Agreement enters into force,

and such goods shall be duty-free, effective January 1 of year 10;

duties on originating goods provided for in the items in staging
category D in the Schedule of Peru shall be removed in twelve equal
annual stages beginning on the date this Agreement enters into force,

and such goods shall be duty-free, effective January 1 of year 12;

duties on originating goods provided for in the items in staging
category F in the Schedule of Peru shall be removed in fifteen equal
annual stages beginning on the date this Agreement enters into force,

and such goods shall be duty-free, effective January 1 of year 15;

duties on originating goods provided for in the items in staging
category G in the Schedule of Peru shall remain at base rates during
years one through eight. Beginning on January 1 of year nine, duties
shall be reduced in nine equal annual stages, and such goods shall be

duty-free, effective January 1 of year 17;

duties on originating goods provided for in the items in staging

category E in a Party’s schedule are exempt from tariff elimination;



duties on originating goods provided for in the items in staging
category “Sugar TRQ” in the Schedule of Canada are exempt from
tariff elimination, except for the following aggregate quantities,

which shall be free of duty in any calendar year specified herein:

Tariff Lines Year Aggregate Quantity
Covered (Metric Tonnes)
1701.91.00 1 0
1701.99.00 2 0
1702.90.11 3 0
1702.90.12 4 0
1702.90.13 5 0
1702.90.14 6 3,000
1702.90.15 7 3,413
1702.90.16 8 3,827
1702.90.17 9 4,240
1702.90.18 10 4,654
1702.90.20
1702.90.30 Il and 4,654
1702.90.60 | [ollowing




(k)  duties on originating goods provided for in the items in staging
category “Cupo Azucar” in the Schedule of Peru are exempt from
tariff elimination, except for the following aggregate quantities,

which shall be free of any duty in any calendar year specified herein:

Tariff Lines Year Aggregate Quantity
Covered (Metric Tonnes)
1 0
2 0
1701910000 3 0
1701991000 4 0
1701999000 5 0
1702901000 6 3,000
1702902000 7 3,413
1702903000 8 3,827
1702904000 9 4,240
1702909000 10 4,654
11 and
following 4,654




0

duties on originating goods provided for in the items in staging
category “Cupo Cerdo” in the Schedule of Peru shall remain at base
rates during years one through ten. Beginning on January 1 of year
11, duties shall be reduced in seven equal annual stages, and such
goods shall be duty-free, effective January 1 of year 17.
Notwithstanding the above, the following aggregate quantities shall

be free of duty in any calendar year specified herein:

Tariff Lines Year Aggregate Quantity
Covered (Metric Tonnes)
0203110000 1 325
0203120000 2 341
0203190000 3 358
0203210000 4 376
0203220000 5 395
0203290000 6 415
0206300000 7 436
0206410000 8 457
0206490000 9 480
0209001000 10 504
0209009000
0210110000 11 and
0210120000 following S04
0210190000




(m)  duties on originating goods provided for in the items in staging
category “Cupo Carne Deshuesada - Corte Rib” in the Schedule of Peru are
exempt from tariff elimination, except for the following aggregate
quantities of boneless cuts of rib muscles, which shall be free of any duty in

any calendar year specified herein:

Tariff Lines Year Aggregate Quantity
Covered (Metric Tonnes)
0201309000 1 100
0202309000 2 105
3 110
4 116
5 122
6 and

following 122




(n)  duties on originating goods provided for in the items in staging
category “Cupo Despojos” in the Schedule of Peru shall be removed
in ten equal annual stages beginning on the date this Agreement
enters into force, and such goods shall be duty-free, effective
January 1 of year 10. Notwithstanding the above, the following
aggregate quantities shall be free of duty in any calendar year

specified herein:

Tariff Year Aggregate Quantity
Lines (Metric Tonnes)
Covered
1 5,000
2 5,250
3 5,513
4 5,788
0206100000 5 6,078
0206210000 6 6,381
0206220000 7 6,700
0206290000 8 7,036
9 7,387
10 7,757
2. For Canada, the base rate of customs duty shall be the most-favoured-

nation customs duty rate applied on 1 January 2007, which is indicated for each
item in Canada’s Tariff Schedule. For Peru, the base rate of customs duty shall be
the most-favoured-nation customs duty rate applied on 1 April 2007, which is
indicated for each item in Peru’s Tariff Schedule. The staging category for
determining the rate of customs duty at each stage of reduction for each item shall

be the category indicated for the item in a Party’s Tariff Schedule.

3. Staged rates of customs duties shall be rounded down, at least to the nearest
tenth of a percentage point, or, if the rate of customs duty is expressed in monetary

units, at least to the nearest 0.001 of the official monetary unit of the Party.



4, For purposes of this Annex and a Party’s Schedule, year one means the year
this Agreement enters into force as provided in Article 2304 (Final Provisions -

Entry into Force).

5. For purposes of this Annex and a Party’s Schedule, beginning in year two,
each annual stage of tariff reduction shall take effect on January 1 of the relevant

year.

6. If the entry into force of the Agreement corresponds to a date after January
1 and before December 31 of the same year, the in-quota quantity will be pro-rated

on a proportional basis for the remainder of the calendar year.



Schedule of Canada

(TARIFF SCHEDULE ATTACHED AS SEPARATE VOLUME)

Schedule of Peru

(TARIFF SCHEDULE ATTACHED AS SEPARATE VOLUME)



Annex 212

Geographical Indications for Wines and Spirits

1. The obligations in this Annex shall become effective six months following

the date of entry into force of this Agreement.

2. Each Party shall protect geographical indications for wines and spirits of
the other Party, in accordance with the TRIPS Agreement and in the manner set
out in its domestic laws, including provisions of its laws stating protection criteria

and application requirements.

3. Pursuant to paragraphs 4 to 7, Peru shall allow for the protection of the
indications “Canadian Whisky” and “Canadian Rye Whisky”, as well as “Whisky
Canadiense” and “Whisky Canadiense de Centeno”, and Canada shall allow for

the protection of the indication “Pisco, Pert”.

4, The indications “Canadian Whisky” and “Canadian Rye Whisky”, as well
as “Whisky Canadiense” and “Whisky Canadiense de Centeno”, identify spirits
originating in the territory of Canada where a quality, reputation or other
characteristic of the spirits are essentially attributable to their geographical origin
and are protected as geographical indications within the meaning of Article 22.1 of
the TRIPS Agreement under the laws of Canada. Further to its obligations under
Part II, Section 3 of the TRIPS Agreement, and subject to Paragraph 5 of this
Annex, Peru agrees that “Canadian Whisky” and “Canadian Rye Whisky”, as well
as “Whisky Canadiense” and “Whisky Canadiense de Centeno”, are geographical
indications within the meaning of Article 22.1 of the TRIPS Agreement and as

such are eligible for protection as geographical indications in Peru.



5. In accordance with the application process under Peruvian law, and subject
to the exceptions set out in Article 24 of the TRIPS Agreement, Peru shall take the
necessary steps to provide the protection set out in Article 23 of that Agreement to
the indications in paragraph 4 after an application has been made in good and due

form.

6. The indication “Pisco, Pert” identifies a spirit originating in the territory of
Peru where a quality, reputation or other characteristic of the spirit' are essentially
attributable to their geographical origin and is protected as a geographical
indication within the meaning of Article 22.1 of the TRIPS Agreement under the
laws of Peru. Further to its obligations under Part II, Section 3 of the TRIPS
Agreement, and subject to Paragraph 7 of this Annex, Canada agrees that “Pisco,
Peru” is a geographical indication within the meaning of Article 22.1 of that
Agreement and as such is eligible for protection as a geographical indication in

Canada.

7. In accordance with the application process under Canadian law, and subject
to the exceptions set out in Article 24 of the TRIPS Agreement, Canada shall take
the necessary steps to provide the protection set out in Article 23 of that
Agreement to the indication in paragraph 6 after an application has been made in

good and due form.

8. The Parties may exchange information, as appropriate, on other
geographical indications for wines and spirits for which the Parties or persons of

the Parties may seek protection.

! The specifications of the product are established in the Peruvian Technical Standard No.211.001.



